
#GreenFin 
Financing the Green Transition 
 

• State-of-the-art presentation of the implementation of the Report on the “Desk 
research on the European regulatory framework to identify the role of finance 
sector in the green economy” by Margherita Roiatti (Fondazione ADAPT) 

• Deliverable 2.3  
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Presentation structure & main contents 

1. T2.3 & D2.3: objectives, indications from project proposal and state of the art 
(M9 update) 

2. Overview of the main results of the qualitative research phase (literature 
review) 
a) quality metrics; 

b) selection of documentary resources analysed and their classification; 

c) a focus on the definition of Green/Sustainable Finance (historical evolution and 
qualifying features); 

d) sustainability reporting tools and green/sustainable finance; 

3. Next research steps 
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1. T2.3 & D2.3: objectives, indications from project proposal and 
state of the art (M9 update)/1 

In accordance with the project proposal, the desk research, carried out by Adapt and 
Fondazione ADAPT, focused on the analysis of the principles and declarations on 
sustainable finance of the various institutions in the international financial arena, the 
European regulatory framework (notably the Green Deal, Just Transition and the EC 
Sustainable Finance Action Plan) and the various national legislations with the aim of 
identifying the role attributed to the European financial sector to foster the green 
transition and highlighting the gap in terms of adherence of the sector to the role it 
is called to play.  
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1. T2.3 & D2.3: objectives, indications from project proposal and 
state of the art (M9 update)/2 

Currently, several documentary resources have been selected and catalogued, and 
the analysis of contributions deemed of particular interest has been finalised.  

All contributions were collected in a spreadsheet sorted according to precise 
labels, using the chronological criterion. 
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2. Overview of the main results of the qualitative research phase 
(literature review)  
a. QUALITY METRICS  

“A minimum of 30 sources will be consulted for the research” 

 

 
 

 
 

 

 

As of 12 April 2023, 36 resources had 

been analysed and catalogued out of a 

still more extensive document consultation. 
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2. Overview of the main results of the qualitative research phase 
(literature review)  
b. SELECTION OF DOCUMENTARY RESOURCES ANALYSED AND THEIR 
CLASSIFICATION/1 

 

With a view to the realisation of research exploitable by as many users as possible 
and to adhere to the policy of open access, priority was given to resources 
available in widely accessible databases or indexes (such as through 'open 
access' or 'open data' portals or similar repositories, free of charge). 
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2. Overview of the main results of the qualitative research phase 
(literature review)  

b. SELECTION OF DOCUMENTARY RESOURCES ANALYSED AND THEIR 
CLASSIFICATION/2 

The resources were catalogued according to the following labels: 

• Author(s)/Signatories  

• Organisation  

• Type  

• Title  

• Date  

• Link/Reference  

• Main topic(s)  

• Elements of relevance to the GreenFIN project 
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2. Overview of the main results of the qualitative research phase 
(literature review)  
c. A FOCUS ON THE DEFINITION OF GREEN/SUSTAINABLE FINANCE 
(HISTORICAL EVOLUTION AND QUALIFYING FEATURES) 
 

Looking ahead to the training activities to be carried out in the continuation of the project, the main 
objective of this first phase of the research was to reconstruct the -complex and multifaceted- 
definitional framework of the concept of "green & sustainable finance", considering both its 
historical evolution (it was possible to identify similar terms as early as the 1980s) and its qualifying 

features (e.g. as included in the latest proposed taxonomy of European emanation).  
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A FOCUS ON THE DEFINITION OF GREEN/SUSTAINABLE FINANCE 
(HISTORICAL EVOLUTION AND QUALIFYING FEATURES)/KEY FINDINGS & 
SOURCES 

Defining Green Finance: Existing Standards and Main Challenge (2019) > 
The issue of clearly defining green finance is not a secondary one. On the 
contrary, it is central to the debate surrounding the future of the market. In 
this respect, this chapter provides an assessment of the questions linked to 
the lack of a clear definition of green finance and of the risk associated. The 
main approaches today in use in the financial industry for determining which 
sectors are eligible for green funding are first reviewed. Hence, the main 
principles adopted to label a financial security as “green” are discussed, in 
particular as concerns green bonds and green loans. Finally, the different 
external review options and the risk of greenwashing are treated. 



#GreenFin 

11 

In general terms the issue of defining green finance needs understanding of two separate aspects. 
The first concerns the sectors or activities that can be financed with green funds. The second regards the 
operational standards that need to be followed for labelling a specific security, product or service green.  
As concerns the second aspect, that is specific operational standards to be followed for considering a 
security, product or service as green, several methodologies have been progressively proposed by the 
industry in order to attract investors’ appetite for specific products categories (e.g. in the case of green 
funds, green bonds, green loans or even green indices).  

These elements are hence assessed by specialised service providers (vis-à-vis ideal benchmarks) in order 
to decide the eligibility for a green label. "(...)identifying what is green implies a decision on which are the 
sectors or the activities that are considered to contribute to reach the environmental goals. In this 
respect, only green sectors or activities will benefit from the (probably growing) demand-driven flow of 
resources mobilised by green finance, while all the others may remain excluded." 
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A FOCUS ON THE DEFINITION OF GREEN/SUSTAINABLE FINANCE (HISTORICAL 
EVOLUTION AND QUALIFYING FEATURES)/KEY FINDINGS & SOURCES 

The Development of Green Finance by Sector (2019) > For the purposes of the 
project, we observe in particular the relevance of § 3.3 titled "Greening the banking 
and finance sector" which highlights how, although certainly amplified in recent years, 
the phenomenon of the greening of banks and other financial intermediaries gradually 
began in the 1980s, mainly driven by increasing energy prices and by the introduction 
of environmental laws and regulations (therefore elements that are still highly 
topical). Another motivation to go green was to be a model for clients. If banks could 
demonstrate that greening their business helps them to save costs, their borrowers 
or investees might follow their example and also save money by addressing 
environmental costs. 



#GreenFin 

13 

A FOCUS ON THE DEFINITION OF GREEN/SUSTAINABLE FINANCE 
(HISTORICAL EVOLUTION AND QUALIFYING FEATURES)/KEY FINDINGS & 
SOURCES 

Developing Sustainable Finance Definitions and Taxonomies (2020) > This 
OECD report maps sustainable finance definitions and taxonomies in five 
jurisdictions: the European Union, People’s Republic of China, Japan, France 
and the Netherlands.  The report lays out preliminary considerations for good 
design of taxonomies, which can support policy makers to develop and grow 
sustainable finance markets to help achieve environmental and sustainable 
development goals. It also identifies differences among the taxonomies in 
scope as well as commonalities.  
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A FOCUS ON THE DEFINITION OF GREEN/SUSTAINABLE FINANCE (HISTORICAL 
EVOLUTION AND QUALIFYING FEATURES)/KEY FINDINGS & SOURCES 

Green finance research around the world: a review of literature (2022) > This 
paper reviews the existing research on green finance. It identifies the important 
themes in the green finance literature, particularly, the strategies to increase 
green financing; efforts to make green investment profitable; promoting green 
financing using technology and policy, the role of regulators and financial 
institutions in the green finance agenda, and the challenges of green financing. 
Several cross-country observations about the challenges of green finance and 
solutions to green finance issues are documented. The findings show that green 
finance has the potential to make a significant difference in the environment, 
society and for climate change mitigation, but many challenges abound such as the 
lack of awareness about green finance, inconsistent definitions of green finance, 
lack of policy coordination for green financing, inconsistent policies, and lack of 
profitable incentives to investors and financial institutions who are willing to invest 
in climate change mitigation. 
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2. Overview of the main results of the qualitative research phase 
(literature review)  
d. SUSTAINABILITY REPORTING TOOLS AND GREEN/SUSTAINABLE 
FINANCE 

 

In addition, based on the resources analysed, the issue of the link between 
sustainability reporting tools (including the recent European directive and 
proposal for a directive and OECD RBC tools) and green/sustainable finance 
was addressed as illustrated by the table on the next slide.  
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3. Next research steps 

 

• bring together the information collected (by M10); 

• collect additional data at national level (GreenFIN target countries); 

• deliver the first draft of the report in English (by M12 = July 2023); 

• deliver the final version of the report in English and Italian (by 14 = September 2023).  
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Thanks for your attention! 
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Margherita Roiatti 

Coordinator International Relations,  

ADAPT Senior Reserach Fellow 

margherita.roiatti@adapt.it 

@MargheRoi 
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